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Dear Secretary Burwell : 

OCT 1 9 2016 

The Kentucky Hospital Association (KHA) represents all125 hospitals in the 
Commonwealth of Kentucky. On behalf of our members, I am writing to express our 
support for the Medicaid 1115 waiver proposal, Kentucky HEALTH, submitted to your 
office 'tor approval by the Kentucky Dep'artmemt for' Medicaid Services·.' . · . J r ' c: 
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KentuJoky hospitals support the Medicaid expat;lsion. and the _ben~~its . it has, . , 
brought:to low-income K{3ntucl\ians.' We also understand the conc.ern reg~rding the 
financial sustainability of the expansion, and .we support the effort~ of the sta.~e to ,,, 
address mounting costs while ensuring thatthe expa!lsiqn wil.l.cpntinue. ··~ ,' .·.. c.'! 
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· M~oy ~of the principles a.rti9ulated in the waiver align with KHA's pi"iricipJe·s..tor 
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Medicaid reform. Since ~~ny of ttie expansion pbpulalion are working and may have 
access to employer based coverage, KHA and Kentucky's hospitals support the 
proposed employer premium assistance program to promote private coverage. This will 
greatly benefit those Medicaid eligibles by giving them broader provider access and 

coverag.~ under Ke_,nty.<;kY,:s J;>.~ti~n~ protes;tii<?r laws that Me<;!ic?id ~anaged ca!~ . . 

organi~,~~9~s ~~y~ n~t ~een, i~9ui~ed t~ fOIIo~~ .. :'{~e· also :bel!~v~ !~e sl~t.e ~mpl~~~:e 
health plan is ari appropriate benchmark for expansion populc~tiorl benefits, as our 
membership has long supported greater alignment of:Medicaid ben~fits with commercial 
plans available to ~entucky's. taxpayers whi~h .are financing a portion of Medicqid costs. 
We also support the .cqst shaJing proposals contained in t~e ~aiy~r af¥:1, particularly, 
the oppo!Wnity for enrollees· to earn inp~ntives throu_gn a .reward a~cou~,t9 · j3!JCOurage 

healthy lifestyles and proper use of services. These initiatives are extremely important 
in lowering the ldng·term cost ofthe Medicaid prograrri ' beca~.tse the' high incidence of 
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multiple chronic conditions and use of health services is ultimately related to adoption of 
healthy behaviors by Medicaid recipients. 

KHA and its members have studied 1115 waivers operating in other states. We 
believe Kentucky's proposal contains innovative approaches that improve on many 
features which CMS has already approved. 

The Kentucky HEALTH proposed waiver has undergone extensive public 
review and comment which has resulted in further refinement. The waiver is intended to 
lower cost but also improve health by incentivizing and engaging patients to be better 
consumers of health care. We believe the state and the federal government should 
work within the framework of the submitted waiver to find common ground and reach 
approval. KHA and Kentucky's hospitals stand ready to work with Governor Bevin and 
his administration on implementation of the waiver. 

~&~ 
Michael T. Rust 
President 




