
July 10, 2016
Dear Center for Medicare and Medicaid Services: 
[bookmark: _GoBack]Thank you for the opportunity to comment on North Carolina’s Medicaid Reform 1115 Demonstration. North Carolina has proposed a major change to the delivery of Medicaid in our state. One of the goals of the waiver is to connect children and families to better health. While we appreciate the extension of eligibility to families in the child welfare system, we remain deeply concerned about the hundreds of thousands of North Carolinians who will remain without access to care under the proposed plan. We urge North Carolina’s leaders to expand Medicaid eligibility as permitted by the Affordable Care Act, thus providing essential health care access to more than 300,000 individuals in our state who currently have no other options available to them. They do not fall into an eligible category for Medicaid and they earn too little to qualify for financial assistance in the Health Insurance Marketplace. Here in Mecklenburg County, we have over 32,000 individuals in the coverage gap.1 Left without any options, they must rely on charity, free clinics, and the emergency room for care. Lack of coverage can also result in death. Estimates indicate from 450 to 1,100 North Carolinians die unnecessarily every year because they have no access to care.2
Extending coverage will not only benefit the health of North Carolinians, but also family finances as well as county and state-level economies. In NC, we know that closing the Coverage Gap will help nearly 15,000 families avoid financial stress annually as they are less likely to encounter costly medical bills.3 On the county level, we know that closing the Gap will help 16 rural hospitals keep their doors open.4 Statewide we know that 43,000 jobs would have been created by 2020 if policymakers would have accepted full federal funding to increase all North Carolinians’ access to care in 2016.5  
The expansion of Medicaid would benefit North Carolina financially in a number of ways. 
· States that have expanded Medicaid have improved financial well-being for new enrollees, leading to fewer unpaid bills.  Research estimates that expansion reduced third-party collections by $600 to $1000 per individual in expansion states.6
· Expanded Medicaid has been a common contributor to job growth and positive economic impacts over time through the influx of federal funding, increased state and local business activity, and collected tax revenues. In Mecklenburg County, failure to expand Medicaid is projected to result in $2.9 billion less in county business activity and $18.8 million less collected in county tax revenues from 2016 to 2020.7
· Hospitals in Medicaid expansion states saw significantly greater reductions in their uncompensated care costs in 2014.8 
The recent ASPE literature review of the effects of Medicaid expansion shows greater health and economic benefits for expansion states as compared to non-expansion states.9 North Carolinians deserve these health and economic benefits.  True innovation in Medicaid reform must include the hundreds of thousands of people currently without access to health care. Expanded Medicaid is critical for the health and well-being of North Carolina. 
Thank you for your attention and the opportunity to comment on this application. 
Sincerely,
Sharon P. Kugelmass, Ph.D.
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